Annex VII(A) - Mexico

Annex VII
Schedule of Mexico
Section A
Sector: Financid Services
Sub-Sector: Holding Companies (Sociedades Controladoras)
Commercid Banks (Indtituciones de Banca Mltiple)
Industry Classification: Holding Companies (Not
gpplicable)
CMAP 811030 Commercia Banks
Type of Reservation: Egtablishment of Financid Indtitutions (Article 1403)
Nationd Treatment (Article 1405)
Level of Government: Federa
M easur es: Ley para Regular las Agrupaciones Financieras, Articulo
18

Ley de Instituciones de Crédito, Articulos 11, 15

Description: Aggregate foreign invesments in holding companies and in
commercia banks are limited to 30 percent of common
stock capita (“capital ordinario”). These percentage limits
do nat gpply to investmentsin foreign financid affiliates as
such term is defined in, and subject to terms and conditions
under, Sections B and C of this Schedule.

Phase-Out: None
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Sector:

Sub-Sector:

Industry Classification:

Type of Reservation:

Leve of Government:
M easur es:

Description:

Phase-Out:
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Financid Services

Securities Firms (Casas de Bolsa)
Securities Specidigts (Especidigtas Bursitiles)

CMAP 812001 Securities Hrms
Securities Specidigts (Not
Applicable)

Egtablishment of Financid Inditutions (Article 1403)
Nationd Treatment (Article 1405)

Federa
Ley del Mercado de Valores, Articulo 17-11

Aggregate foreign invesments in securities firms and
securities specidigs are limited to 30 percent of capita
("capital social") and individud foreign invesments are
limited to 10 percent of capita, while individud invesments
by Mexicans may, with gpprova from the Secretaria de
Hacienda y Crédito Publico, riseto 15 percent of capital.
These percentage limits do not apply to investmentsin
foreign financid affiliates as such term is defined in, and
subject to terms and conditions under, Sections B and C of
this Schedule.

None
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Sector:

Sub-Sector:

Industry Classification:

Type of Reservation:
Leve of Government:

M easur es:

Description:

Phase-Out:

Sector:

Sub-Sector:
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Financid Services

Genera Deposit Warehouses (Almacenes Generales de
Depdsito)

Financid Leasing Companies (Arrendadoras Financieras)
Financid Factoring Companies (Empresas de Factorgje
Financiero)

Bonding Companies (Ingtituciones de Fianzas)

CMAP 811042 General Deposit Warehouses

CMAP 811043 Financid Leasng Companies
Financid Factoring Companies (Not
Applicable)

CMAP 813001 Bonding Companies

Egtablishment of Financid Intitutions (Article 1403)
National Trestment (Article 1405)

Federal

Ley General de Organizacionesy Actividades Auxiliares
del Creédito, Articulo 8-111-1

Ley Federal de Instituciones de Fianzas, Articulo 15-X111

Aggregate foreign investments in generd deposit
warehouses, financia leasing companies, financid factoring
companies and bonding companies must be less than 50
percent of paid-in capita ("capital pagado”). These
percentage limits do not apply to investmentsin foreign
financid effiliates as such term is defined in, and subject to
terms and conditions under, Section B of this Schedule.

None

Financia Services

Credit Unions (Uniones de Crédito)
Financid Agents (Comisonistas Financieras)
Foreign Exchange Firms (Casas de Cambio)
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Indusgtry Classification:

Type of Reservation:

Leve of Government:

M easur es:

Description:

Phase-Out:

Sector:

Sub-Sector:

Indugtry Classification:

Type of Reservation:

Levd of Government:

M easur es:
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CMAP 811041 Credit Unions
Financia Agents (Not Applicable)
CMAP 811044 Foreign Exchange Firms

Establishment of Financia Ingtitutions (Article 1403)
National Treatment (Article 1405)

Federal

Ley General de Organizacionesy Actividades Auxiliares
del Creédito, Articulos 8-111-1, 82-111

Ley de Instituciones de Crédito, Articulo 92

Reglas de la Secretaria de Hacienda y Crédito Publico
Foreign investments in credit unions, financid agents and
foreign exchange firms are not dlowed. Thislimitation does
not gpply to invesments in foreign financid &ffiliates as such
term is defined in, and subject to terms and conditions under,
Section B of this Schedule.

None

Financid Services
Development Banks (Bancos de Desarroll0)
CMAP 811021 Development Banks

Egtablishment of Financid Inditutions (Article 1403)
Nationd Treatment (Article 1405)

Federa
Ley de Instituciones de Crédito, Articulo 33
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Description: Foreign investments in development banks are not alowed.

Phase-Out: None
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Sector:

Sub-Sector:

Industry Classification:

Type of Reservation:

Leve of Government:

M easur es:

Description:

Phase-Out:
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Financia Services
Insurance Companies (Ingtituciones de Seguros)
CMAP 813002 Insurance Companies

Egtablishment of Financid Ingtitutions (Article 1403)
National Treatment (Article 1405)

Federal

Ley General de Instituciones y Sociedades Mutualistas
de Seguros, Articulo 29-|

Aggregate foreign investments in insurance companies must
be less than 50 percent of paid-in capitd ("capital
pagado”). This percentage limit does not apply to
invesments in foreign financid afiliates as such term is
defined in Sections B and C of this Schedule, or in insurance
companies, in both cases subject to terms and conditions
under Sections B and C of this Schedule.

None
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Sector:

Sub-Sector:

Industry Classification:

Type of Reservation:

Leve of Government:

M easur es:
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Financid Services

Holding Companies (Sociedades Control adoras)
Securities Firms (Casas de Bolsa)

Securities Specidigts (Especidistas Bursitiles)

Genera Deposit Warehouses (Almacenes Generales de
Depdsito)

Financid Leasng Companies (Arrendadoras Financieras)
Financid Factoring Companies (Empresas de Factorge
Financiero)

Savings and Loan Companies (Sociedades de Ahorro 'y
Préstamo)

Managing Companies of Investment Companies
(Sociedades Operadoras de Sociedades de Inversion)
Investment Companies (Sociedades de Inverson)
Bonding Companies (Ingtituciones de Fianzas)
Insurance Companies (Ingtituciones de Seguros)

Holding Companies (Not
Applicable)

CMAP 812001 Securities Hrms
Securities Specidists (Not
Applicable)

CMAP 811042 Generd Deposit Warehouses

CMAP 811043 Financia Leasing Companies
Financial Factoring Companies (Not
Applicable)
Saving and Loans Companies (Not
Applicable)

CMAP 812003 Managing Companies of Investment
Companies

CMAP 812002 Investment Companies

CMAP 813001 Bonding Companies

CMAP 813002 Insurance Companies

Establishment of Financid Ingtitutions (Article 1403)
National Trestment (Article 1405)

Federal

Ley para Regular las Agrupaciones Financieras, Articulo
18

Ley del Mercado de Valores, Articulo 17-11
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Description:

Phase-Out:
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Ley General de Organizacionesy Actividades Auxiliares
del Credito, Articulos 8-111-1, 38-G

Ley de Sociedades de Inversion, Articulos 9-111, 29-VI
Ley Federal de Instituciones de Fianzas, Articulo 15-X111

Ley General de Institucionesy Sociedades Mutualistas
de Seguros, Articulo 29-|

Foreign governments and foreign state enterprises may not
inves,, directly or indirectly, in holding companies, securities
firms, securities speciaists, genera deposit warehouses,
financid leasng companies, financid factoring companies,
savings and loan companies, managing companies of
Investment companies, invesment companies, bonding
companies or insurance companies.

None
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Sector:

Sub-Sector:

Industry Classification:

Type of Reservation:

Leve of Government:
M easur es:

Description:

Phase-Out:
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Financid Services
Commercia Banks (Ingtituciones de Banca Multiple)
CMAP 811030 Commercid Banks

Egtablishment of Financid Ingtitutions (Article 1403)
National Treatment (Article 1405)

Federal
Ley de Instituciones de Crédito, Articulo 15

Foreign entities that exercise governmenta functions may not
inved,, directly or indirectly, in commercid banks.

None
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Sector:

Sub-Sector:

Industry Classification:

Type of Reservation:

Leve of Government:

M easur es:

Description:
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Financid Sarvices
Insurance
CMAP 813002 Insurance

Cross-Border Trade (Article 1404)
National Treatment (Article 1405)

Federal

Ley General de Instituciones y Sociedades Mutualistas
de Seguros, Articulo 3

Mexico reserves its existing prohibitions and regtrictions on
cross-border trade in insurance services, which do not now
include redtrictions on the right of individuas to purchase, by
physica mobility, life and hedth insurance. Mexico is not
reserving its present restrictions with respect to the ability of
residents of Mexico to purchase from cross-border
insurance providers of another Party the following types of
insurance:

@ tourigt insurance (including travel accident and motor
vehicle insurance for non-resident tourigts, but not
insurance of risks of liahility to third parties) for
individuds, purchased without solicitation via
physicd mohility of such individuds,

(b) () cargo insurance to and from each Party,
purchased without solicitation, for goodsin
internationd trangt from point of origin to
find dedtination, and

(D) insurance purchased without solicitation for a
vehicle during the period of itsusein
trangportation of cargo (other than insurance
of risks of liabilitiesto third parties),
provided such vehicleislicensed and
registered outsde Mexico (including vehicles
in maritime shipping, commercid aviation,
gpace launching and freight (including
satdlites)); and
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(© intermediary servicesincidentd to subparagraphs (a)
and (b) purchased without solicitation.

For greater clarity, this reservation does not gpply to
reinsurance.

Phase-Out: None
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Sector:

Sub-Sector:

Industry Classification:

Type of Reservation:

Levd of Gover nment:

M easur es:

Description:

Phase-Out:
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Financid Services

Banking

CMAP 811021 Development Banks
CMAP 811030 Commercid Banks

Egtablishment of Financid Ingtitutions (Article 1403) Cross-
Border Trade (Article 1404)
Nationd Treatment (Article 1405)

Federa
Ley Organica de Nacional Financiera, Articulo 7

Ley Orgénica del Banco Nacional del Ejército, la Fuerza
Aéreayla Armada

The following activities are reserved soldly to Mexican
development banks:

@ acting as custodians of securities and cash funds
deposited by or in the adminigtrative or judiciary
authorities, and acting as custodian of goods that
have been seized according to Mexican measures,
and

(b) managing the savings funds, retirement plans and any
other funds or property of the personnd of the
Secretaria de la Defensa Nacional, Secretaria de
Marina and the Mexican armed forces, and
performing other financid activities pertaining to the
financia resources of such personnd.

None
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Section B

Esgtablishment and Operation of Financial I ngtitutions

Type of Reservation: Establishment of Financid Indtitutions (Article 1403)
Nationa Treatment (Article 1405)

1. The provisions of paragraphs 2 through 10 of this Section shdl apply during the trangtion
period, except as otherwise specificaly provided in paragraphs 9 and 10 of this Section.

2. For the types of financid inditutions listed in the chart in this paragragph, the maximum capitd to
be authorized by Mexico for aforeign financid affiliate, measured as a percentage of the aggregate
capitd of dl financid inditutions of the same type in Mexico, shdl not exceed the percentage st forth in
the chart in this paragraph:

Typeof Financid Inditution  Maximum Individud Capitd to Be Authorized (Percentage of
the Aggregate Capita of All Inditutions of the Same

Type)
Commercid Banks 1.5%
Securities Firms 4.0%
Insurance Companies
Casudty 1.5%
Lifeand Hedth 1.5%

In the case of an acquistion by an investor of another Party of afinancid inditution established in
Mexico, the sum of the authorized capitd of the acquired indtitution and the authorized capitd of any
foreign financid affiliate dready controlled by the acquiror may not, a the time of acquisition or at any
time thereafter during the trangition period, exceed the gpplicable limit set forth in the chart in this

paragraph.

This paragrgph will not apply to new or existing Mexican insurance companies invested in by insurance
investors of another Party (or their affiliates) pursuant to paragraph 7 of this Section or paragraph 4 of
Section C of this Schedule.

3. For purposes of the proper adminigtration of the capita limitsin this Section, the following
provisons shdl apply:

@ Each foreign financid &ffiliate shal have an authorized capita determined by Mexico,
and the paid-in capital of such an inditution shal not be less than that authorized at the
time of approva of its establishment. After the time of establishment, Mexico may
permit authorized capita to exceed paid-in capitd. Authorized capitd shdl not be
reduced by any measure of Mexico (other than prudential measures) below paid-in
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cgpitd. The maximum sze of the operations of each foreign financid affiliate shdl be
determined, on anationa trestment basis, as afunction of the lesser of its capitd or its
authorized capitd.

(b) Mexico reserves the right to impose limitations on transfers of assets or liabilities by
foreign financid affiliates that have the effect of evading the capitd limits sat forth in this
Schedule. This subparagraph does not apply to bona fide transfers of funds to make
overnight deposits or bona fide transfers of banking liabilities.

4, No foreign financid affiliate may issue subordinated debentures, other than to the investor of
another Party that owns and controls the ffiliate.

5. The aggregate of the authorized capitd of dl foreign financid affiliates of the same type,
measured as a percentage of the aggregate capitd of al financia ingtitutions of such typein Mexico,
shdl not exceed the percentage set forth in the chart in this paragraph for that type of ingtitution, except
for insurance companies as st out in paragraph 6 of this Section. Beginning one year after the date of
entry into force of this Agreement, these initia limits shdl increase annudly in equd increments so asto
reech the find limits specified in the chart in this paragraph a the beginning of the last year of the
trangtion period:

Type of Financid Inditution Percentage of Total Capitd
Initid Limit Fnd Limit
Commercia banks 8% 15%
Securities firms 10% 20%
Factoring companies 10% 20%
Leasing companies 10% 20%

Any capitd in existence as of the date of signature of this Agreement of aforeign bank branch
established in Mexico prior to such date shdl be excluded from each of the aggregate capitd limits
referred to in this Schedule.

6. The aggregate of the authorized capitd of al foreign insurance affiliates, measured asa
percentage of the aggregate capitd of al insurance companies in Mexico, shdl not exceed the
percentage et forth in the chart in this paragraph for the respective one-year periods beginning on esch
of the following dates

Date Percentage of Totd Capitd
January 1, 1994 6%
January 1, 1995 8%
January 1, 1996 9%
January 1, 1997 10%
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January 1, 1998 11%
January 1, 1999 12%

If the date of entry into force of this Agreement occurs on adate prior to January 1, 1994, that date
shall become the initial date for purposes of this chart, and each succeeding anniversary of the date of
entry into force of this Agreement shall become the next succeeding date in this chart, with the
percentages listed in this chart applying to each of the respective periods as so adjusted. If the date of
entry into force of this Agreement occurs on a date after January 1, 1994, the dates and corresponding
limitsin this chart shdl not be changed.

Theindividual and aggregate capital limits described in paragraphs 2 and 6 of this Section shdl be
messured separately (through separate accounting) for life and non-life insurance operations, but both
types of insurance operations may be conducted ether by asingle or separate foreign financid affiliates.

7. An insurance investor of another Party may elect an aternative procedure for investment in
Mexico through phasing-in an equity interest in anew or existing Mexican insurance company, and
thereby exempt such Mexican company from the capitd limitsin paragraphs 2 and 6 of this Section. In
order to qudify, the percentage of the Mexican insurance company's common voting stock that is
owned by Mexican persons must not be less than the levels set forth in the chart in this paragraph for the
respective one-year periods beginning on each of the following dates:

Date Mexican Interest
January 1, 1994 70%
January 1, 1995 65%
January 1, 1996 60%
January 1, 1997 55%
January 1, 1998 49%
January 1, 1999 25%

If the date of entry into force of this Agreement occurs on adate prior to January 1, 1994, that date
shall become the initial date for purposes of this chart, and each succeeding anniversary of the date of
entry into force of this Agreement shall become the next succeeding date in this chart, with the
percentages listed in this chart applying to each of the respective periods as adjusted. If the date of
entry into force of this Agreement occurs on a date after January 1, 1994, the dates and corresponding
limitsin this chart shal nonetheless not be changed.

On and after January 1, 2000 (or, if the date of entry into force of this Agreement occurs on a date
prior to January 1, 1994, on and after the sixth anniversary of such date), the percentage requirement of
Mexican ownership st forth in this paragraph shal no longer apply.

This paragraph is further modified by paragraph 4 of Section C of this Schedule to the extent set forth
therein.
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8. The aggregate assets of foreign financid affiliates that are limited scope financid inditutions
within the meaning of paragraph 2 of Section C of this Schedule shall not exceed three percent of the
um of:

@ the aggregate assets of dl commercia banks in Mexico; plus
(b) the aggregate assts of dl types of limited scope financid ingtitutions in Mexico.

Lending by affiliates of automohbile manufacturing companies with respect to the manufacturers vehicles
shdl not be subject to or taken into account in determining compliance with this three percent limit.

0. Thelimitsin paragraphs 2, 5, 6 and 8 of this Section shdl be removed at the end of the
trangtion period. |If the sum of the authorized capitd of foreign financid affiliates, measured asa
percentage of the aggregate capita of al financid ingtitutions of such type in Mexico, reachesthe
percentage et forth in the chart in this paragraph for such type of indtitutions, then Mexico shdl have the
right, once during the four years following the end of the trangition period, to freeze such aggregate
capitd percentage a its then-exigting leve:

Commercid banks 25%
Securitiesfirms 30%

If applied, such arestriction will have a duration not to exceed a period of three years.

10. Mexico may deny alicense to establish aforeign financid affiliate during the transition period
(and, in the case of paragraph 9 of this Section, during the additiona periods described in that
paragraph) if after such issuance the sum of the authorized capitd of dl foreign financid affiliates of the
same type would exceed the applicable percentage limit for that type of indtitution in paragraph 5, 6, 8
or 9 of this Section.

11.  Theprovisons of paragraphs 12 through 17 of this Section shal gpply immediately upon the
date of entry into force of this Agreement and a al times theresfter, except as otherwise specificaly
provided in such paragraphs. Any amendment or modification to a measure adopted or maintained
pursuant to paragraphs 12 through 15 of this Section shall not decrease the conformity of the measure,
asit exised immediately before such amendment or modification, with Articles 1403 through 1408.

12. Mexico may require that aforeign financid affiliate (other than aforeign insurance filiate) be
wholly-owned by an investor of another Party. Mexico may aso redtrict any foreign financid affiliate
from establishing agencies, branches, or other direct or indirect subsdiariesin the territory of any other
country.

13. Following the trangition period, acquisition of acommercia bank established in Mexico, or of

the assets or liabilities thereof, by an investor of another Party will only be authorized by Mexico,

subject to reasonable prudentia considerations on a case-by-case basis, if the sum of the capitd of the
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acquired commercid bank and the capita of any foreign commercia bank affiliate aready controlled by
the acquiror would not exceed four percent of the aggregate capita of al commercid banksin Mexico.

14. Mexico may adopt measures thet (8) limit digibility to establish aforeign financid ffiliatein
Mexico to an investor of another Party that is, directly or through any of its affiliates, engaged in the
same generd type of financia servicesin the territory of the other Party; and (b) limit such investor
(together with its affiliates) to no more than one indtitution of the same typein Mexico. In determining
what types of operations an investor of another Party is engaged in for purposes of the preceding
sentence, dl types of insurance shal be consdered to be only one type of financid service; but both life
and non-life insurance operations may be conducted elther by a single or separate foreign financia
dfiliates

Governmental I nsurance Programs

Type of Reservation: Establishment of Financid Ingtitutions (Articles 1403)
Cross-Border Trade (Article 1404)
Nationd Treatment (Article 1405)

15.  Theactivities and operations of the existing Mexican governmenta insurance programs
conducted by Aseguradora Mexicana, SA. or Aseguradora Hidalgo, SA. (including insurance for
government employees, agencies, instrumentalities and public entities) are excluded from Articles 1403,
1404 and 1405 for s0 long as such firm is controlled by the Government of Mexico and for a
commercialy reasonable time after such governmental control ceases.

Cross-Border Trade
Type of Reservation: Cross-Border Trade (Article 1404)
16. In order to avoid impairment of the conduct of Mexico's monetary and exchange rate palicies,
cross-border financia service providers of another Party shall not be permitted to provide financia
sarvicesinto the territory of Mexico or to resdents of Mexico, and residents of Mexico may not

purchase financid services from cross-border financid service providers of another Party, if such
transactions are denominated in Mexican pesos.
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Existing Operations of Foreign Commercial Banks

Type of Reservation: Establishment of Financid Ingtitutions (Article 1403)
Nationd Treatment (Article 1405)
Most-Favored-Nation Treatment (Article 1406)
New Financid Services and Data Processing (Article 1407)
Senior Management and Boards of Directors (Article 1408)

17.  The benefits of this Agreement shdl not be extended to aforeign bank branch exigting in
Mexico on the date of entry into force of this Agreement. The exidting legd regime will continue to
aoply to such abranch for so long asit operatesin that form. Such abranch shdl be permitted to
convert to asubsidiary pursuant to the terms of this Schedule, and on conversion shall be covered by
this Agreement. In the event of conversion the existing capita of such branch on the date of signature of
this Agreement shdl not be counted againg such foreign commercid bank afiliate's individua capita
limit, or the aggregate capitd limits for commercid banks.
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Section C

Specific Commitments

1. Mexico shdl retain discretion to gpprove, on a case-by-case basis, any affiliation of a
commercid bank or securities firm with acommercid or indugtrid corporation that is established in
Mexico, if Mexico determines that such affiliation is harmless and, in the case of banking, either (a) not
subgtantid, or (b) the financid-related activities of the commercid or industrid corporation account for
at least 90 percent of its annua income worldwide, and the non-financid activities of such commercid
or industrid corporation are of atype that Mexico determines to be acceptable.  Affiliation with anon-
resdent commercid or industrid corporation that is not established in Mexico will not be a reason for
denid of an gpplication to establish or acquire acommercid bank or securities firm in Mexico.

2. Non-bank investors of another Party shadl be permitted to establish one or more limited scope
financid indtitutions in Mexico to provide separately consumer lending, commercid lending, mortgage
lending or credit card services on terms no less favorable than those gpplied to like domestic firms under
Mexican measures. Mexico may permit lending services closely related to the principa authorized
business of alimited scope financid indtitution to be carried out by that inditution. Such inditutions shdl
be provided the opportunity to raise funds in the securities market for business operations subject to
norma terms and conditions. Mexico may redtrict such limited scope financia inditutions from taking
deposits.

3. Within two years of the date of entry into force of this Agreement, Mexico shall conduct a study
of the desirahility of and, if desirable, the possible methods of establishing limited scope securities firms
which would have more limited powers than current securitiesfirms. Such limited scope securities firms
would be subject to differing capital requirements, depending on the type and extent of business
conducted, that would permit lower minimum capital requirements than those currently applicable to
Mexican securities firms. The basis of the study will be prudentia considerations and opportunities for
investment in the securities sector. As part of the second annua meeting of the Committee required
under Article 1412, Mexico shadl report to the other Parties on the outcome of the study, including any
plansfor the establishment of new categories of securitiesfirms,

4, Notwithstanding paragraph 7 of Section B of this Schedule, an insurance investor of another
Party that together with its affiliates had as of duly 1, 1992 an active investment or ownership interest of
10 percent or more in aMexican insurance company that was specifically approved by Mexico, may:
(8) exercise any contract right or option in existence as of July 1, 1992 with respect to ownership
interests in such Mexican insurance company; and (b) effective the earlier of January 1, 1996 or two
years following the date of entry into force of this Agreement, acquire a controlling interest of up to 100
percent in such Mexican insurance company. Before the effective date described in clause (b) of the
preceding sentence, an insurance investor of another Party (together with its ffiliates) described in that
sentence may exercise any existing contract right or option described in clause (@) of that sentence, and
choose to expand itsinterest in such Mexican insurance company to the extent consistent with
paragraph 7 of Section B of this Schedule, or maintain its exidting interest. Mexico shdl maintain
discretion to permit acceleration of the schedule for equity participation in a Mexican insurance
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company by an insurance investor of another Party described in the first sentence of this paragraph.
5. An investor of another Party that in accordance with Section B is authorized to establish or
acquire, and establishes or acquires, acommercia bank or securities firm in Mexico may aso establish
afinancid holding company in Mexico, and thereby establish or acquire other types of financid
indtitutions in Mexico, under the terms of Mexican measures.
6. Mexico shal adminigter itslicensing and gpprova procedures during the trangtion period in a

manner that does not deny the benefits of the liberdization of existing measures described in its Schedule
to enterprises of another Party that are ultimately controlled by nationas of that Party.

Definitions

For purposes of Sections B and C of this Schedule:
capital means the following, as defined in Mexican measures, gpplied on anationd trestment bass:

Type of Financid Inditution  Concept of "Capitd”

commercid banks capital neto
securities firms capital global
insurance companies
casudty requerimiento bruto
de solvencia (allocation to casualty
insurance)
life and hedth requerimiento bruto
de solvencia (allocation to life and health
insurance)
factoring companies capital contable
leasing companies capital contable;

investor of another Party means an investor of another Party as defined in Article 1403(5);
foreign commercial bank affiliate means aforeign financid affiliate that is a commercid bank;

foreign financial affiliate means afinancid inditution established in Mexico and owned and controlled
by an investor of another Party;

foreign insurance affiliate meansaforeign financid affiliate that is an insurance company;

insurance investor of another Party means an investor of another Party that is an insurance
company; and
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transition period means the period beginning with the date of entry into force of this Agreement and

ending on the earlier of January 1, 2000, or six years from the date of entry into force of this
Agreement.
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